
INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 
OF DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED, AGRA 

To, 

The Members of Dakshinanchal Vidyut Vitran Nigam Limited, Agra. 

Report on the Audit of the Financial Statements 

Qualified Opinion: 
We have audited the accompanying Financial Statements of Dakshinanchal Vidyut Vitran 
Nigam Ltd.("the Company"), Agra which comprise the Balance sheet as at March 31 2019, 
Statement of Profit and Loss, the Cash Flow Statement, the Statement of Changes in Equity for 
the year then ended, and notes to the financial statements, including significant accounting 
policies and other explanatory information, annexed there to the accounts of Kanpur Zone, 
Agra Zone, Aligarh Zone and Jhansi Zone including their Stores Audited by Other Auditors 
appointed by Comptroller & Auditor General of India. The following schemes viz. Rajiv Gandhi 
Grameen Vidyutikaran Yojana, Integrated Power Development Scheme, Deen Dayal 
Upadhyaya Gram Jyoti Yojana, Saubhagya Scheme or Pradhan Mantri Sahai Bijli Har Ghar 
Yojana and A.O Head Quarter (Agra) and G.M Finance were audited by us at Head Office of the 
company and the accounts of the schemes are incorporated. 
In our opinion and to the best of our information and according to the explanations given to 
us, except for the effects of the matter described in the Basis for Qualified Opinion section of 
our report, the aforesaid financial statements give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of affairs of the balance sheet of 
the Company as at March 31st, 2019 and of the loss, the change in equity and its cash flows for 
the year ended on that date. 

Basis for Qualified Opinion: 

We conducted our audit of the Financial Statements in accordance with the Standards on 
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are further described in the 'Auditor's Responsibilities for the Audit of the Financial 
Statements' section of our report. We are independent of the Company in accordance with the 
'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the 
ethical requirements that are relevant to our audit of the financial statements under the 
Provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the ICAl's Code of 
Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our qualified opinion. 
We draw attention on matters stated in "Annexure — A' attached to the report. 
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Emphasis of Matter: 
We draw attention in "Annexure — B" attached to the report of the Financial Statements. Our 
opinion is not modified in respect of this matter. 

Other Matters: 
In our Opinion some of the matter we consider necessary to communicate, other than those 
that are presented or disclosed in financial statement that in our judgement is relevant to user 
understanding of Audit are as under: 
1. The Accounts of Kanpur Zone, Agra Zone, Aligarh Zone and Jhansi Zone of Dakshinanchal 

Vidyut Vitran Nigam Ltd. for the year ended March 31, 2019, were audited by M/s 
Mehrotra & Mehrotra, Kanpur who expressed unmodified opinion, M/s R. K. Jam Agarwal 
& co., Agra expressed Qualified opinion, M/s SARB and Associates, Aligarh expressed 
Qualified opinion and M/s N. C. Saraf & Company, Lalitpur also expressed Qualified opinion 
respectively. 

2. Compliance of Internal Audit Reports for the Financial year 2018-19 are pending due to late 
receipts of Internal audit reports. Also many of the Internal audit reports were not received 
till the date of Audit. 

3. We have observed that in case of Trial balance of Agra Zone and Kanpur Zone balance 
received through transfer scheme have been merged along with normal operational balance 
of the company. While as per our opinion those balance should be reflected separately in 
the Trial Balance. 

4. During the Course of Audit, we noticed several litigations which are pending at the unit 
level. The units are not quantifying litigation separately rather every expense pertaining to 
litigation are clubbed with legal expense. As the lead auditor we are not having any details 
of number of litigations and the amount involved. 

5. The Audit report of Agra Zone and Kanpur Zone is not as the format prescribed under SA-
705 issued by ICAl. 

Responsibilities of Management and those charged with 
Governance for the Financial Statements 
The Company's Board of Directors is responsible for the matters stated in section 134(5) of 
the Companies Act, 2013 ("the Act") with respect to the preparation of these financial 
statements that give a true and fair view of the financial position, financial performance, 
(changes in equity) and cash flows of the Company in accordance with the accounting 
principles generally accepted in India, including the accounting standards specified under 
section 133 of the Act. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness 

of the accounting records, relevant to the preparation and presentation of the financial 
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statement that give a true and fair view and are free from material misstatement, whether due 

to fraud or error. 
In preparing the financial statements, management is responsible for assessing the Company's 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial 

reporting process. 

Auditor's Responsibilities for the Audit of the Financial 
Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

•• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

•. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3J(i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether the 
company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

•• Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
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ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

•:•	 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. We also provide those 
charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the 

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give 
in the "Annexure la statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
(a) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appeal-s from our examination of those books. 
(b) The reports on the accounts of the branch offices of the Company audited under 

Section 143(8) of the Act by branch auditors have been sent to us and have been 
properly dealt with by us in preparing this report. 

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and 
Statement of Changes in Equity dealt with by this Report are in agreement with the 
books of account. 

(d) In our opinion, the aforesaid Financial Statements comply with the IND AS specified 
under Section 133 of the Act, read with Companies (Indian Accounting Standards) 
Rules, 2015, as amended. 

(e) On the basis of the written representations received from the directors as on March 
31, 2019 taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2019 from being appointed as a director in terms of 
Section 164(2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting 
of the Company with reference to these financial statements and the operating 
effectiveness of such controls, refer to our separate Report in "Annexure 2" to this 
report. 
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(g) According to notification No. G.S.R.463 (E) dated 05.06.20 15 issued by Govt. of India; 
the provision of section 197 of companies Act 2013 is not applicable to the company. 
Accordingly, 3(xi) of the order is not applicable. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to 
us: 

i. The Company has not disclosed the impact of pending litigations on its financial 
position in its Financial Statements. 

ii. The Company did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

Yours Faithfully 
For Vinod Kumar Gupta & Associates 

Chartered Accoun 

CA Nitesh Gupta 
(PARTN FR) 

M.NO.- 403015 
F RN: -002377 C 

UDIN No.- 194030 15AAAE08965 
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"ANNEXURE 1" TO THE INDEPENDENT AUDITOR'S REPORT 

"ANNEXURE 1" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 

FINANCIAL STATEMENT OF DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED, 

AGRA. 

To, 

The Members Dakshinanchal Vidyut Vitran Nigam Limited, Agra. 

(a) The Company is not maintaining proper records showing full particulars, including quantitative 

details and situation of fixed assets. 

(b) The Company does not have any policy regarding Physical verification of Fixed Assets, during the 

Period of audit no Physical verification of the fixed assets was conducted by the Company. 

(a) The company is not having any policy regarding Physical verification of Inventory. However 

during financial year 2018-19 Inventory verification has been conducted by the Company through 

independent auditors. 

(b) During the verification a shortage of Rs. 19,13,550.00 was observed. The Company has raised 

advances against 9 Juniors Engineers and 9 Assistant store keepers for the same which would be 

recovered from the salaries in year 2019-20. 

III. According to the information and explanations given to us, the Company has not granted any 

loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties 

covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly, 

the provisions of clause 3(ifl)(a), (b) and (c) of the Order are not applicable to the Company and 

hence not commented upon. 

IV. In our opinion and according to the information and explanations given to us, there are no loans, 

investments, guarantees, and securities given in respect of which provisions of section 185 and 

186 of the Companies Act 2013 are applicable and hence not commented upon. 

V. According to the information and explanation given to us the Company has not accepted any 

deposits within the meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of 

Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are 

not applicable. 

VI. During the Year Cost Audit was conducted by M/s A. Krishna Dasan & Company, Cost 

Accountants, On the basis of Cost Auditors report no qualifications has been raised regarding 

maintenance of proper books of accounts required under section 148(1) of the Companies Act 

2013. 

We have broadly reviewed the books of account maintained by the Company pursuant to the 

rules made by the Central Government for the maintenance of cost records under section 148(1) 

of the Companies Act, 2013, related to the distribution and supply of electricity, and are of the 

opinion that prima facie, the specified accounts and records have been made and maintained. 

We have not, however, made a detailed examination of the cost records to determine that 

whether they are complete and accurate. 
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VII. The company has not provided the details regarding statutory dues including provident fund, 

employees' state insurance, income-tax, sales-tax, Service tax, duty of custom, duty of excise, 

value added tax, goods and service tax, cess and other statutory dues applicable to it with 

appropriate authorities. Thus, we are unable to comment on it. 

The Management has represented to us that there are no dues outstanding at the end of the 

year which are more than 6 months, except for the dues mentioned by the Zonal Auditors of 

Jhansi zone, which we have considered in our report. 

VIII. In our opinion and according to the information and explanations given to us by the 

management, the Company has not defaulted in repayment of loans or borrowing to a financial 

institution, bank or government or dues to debenture holders. 

IX. According to the information and explanations given by the management, the Company has not 

raised any money way of initial public offer! further public offer / debt instruments. 

X. To the best of our knowledge and according to the information and explanation given to us, no 

fraud by the company or no fraud on the company by the officers and employees of the 

Company has been noticed or reported during the year. 

XI. According to notification No. G.S.R.463 (E) dated 05.06.2015 issued by Govt. of India; the 

provision of section 197 of companies Act 2013 is not applicable to the company. Accordingly, 

3(xi) of the order is not applicable. 

XII. In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of 

the order are not applicable to the Company and hence not commented upon. 

XIII. According to the information and explanations given by the management, transactions with the 

related parties are in compliance with section 177 and 188 of Companies Act, 2013 where 

applicable and the details have been disclosed in the notes to the financial statements, as 

required by the applicable accounting standards. 

XIV. According to the information and explanations given to us, the company has not made any 

preferential allotment or private placement of shares or fully or partly convertible debentures 

during the year under review and hence, reporting requirements under clause 3(xiv) are not 

applicable to the company and, not commented upon. 

XV. According to the information and explanations given by the management, the Company has not 

entered into any non-cash transactions with directors or persons connected with him as referred 

to in section 192 of Companies Act, 2013. 

XVI. According to the information and explanations given to us, the provisions of section 45-lA of the 

Reserve Bank of India Act, 1934 are not applicable to the Company. 

  

Yours Faithfully 

For Vinod Kumar Gupta & Associates 

Chartered Accountants 

Date: 22/10/2019 
Place: AGRA CA Nitesh Gupta 

(PARTNER) 

M.NO.- 403015 
FRN:-002377C 

UDIN No.- 19403015AAAE08965 
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"ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT 

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (I) OF SUB-SECTION 3 OF SECTION 143 
OF THE COMPANIES ACT, 2013 (THE ACT') OF DAKSHINANCHAL VIDYUT VITRAN NIGAM LIMITED, AGRA  

We have audited the internal financial controls over financial reporting of Dakshinanchal Vidyut 

Vitran Nigam Limited, Agra as of March 31, 2019 in conjunction with our audit of the Financial 

statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. These responsibilities include the design, implementation and maintenance 

of adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adherence to the Company's policies, the safeguarding 

of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 

the accounting records, and the timely preparation of reliable financial information, as required 

under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting with reference to these financial statements based on our audit. We conducted 

our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over 

Financial Reporting (the "Guidance Note") and the Standards on Auditing as specified under section 

143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 

controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and 

the Guidance Note require that we comply with ethical requirements and plan and perform the 

audit to obtain reasonable assurance about whether adequate internal financial controls over 

financial reporting with reference to these financial statements was established and maintained 

and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls over financial reporting with reference to these financial statements and 

their operating effectiveness. Our audit of internal financial controls over financial reporting 

included obtaining an understanding of internal financial controls over financial reporting with 

reference to these financial statements, assessing the risk that a material weakness exists, and 

testing and evaluating the design and operating effectiveness of internal control based on the 

assessed risk. The procedures selected depend on the Auditor's judgement, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud 

or error. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the internal financial controls over financial reporting with reference 

to these financial statements. 

Meaning of Internal Financial Controls Over Financial Reporting With Reference to 

these Financial Statements 

A company's internal financial control over financial reporting with reference to these financial 

statements is a process designed to provide reasonable assurance regarding the reliability of 

financial reporting and the preparation of financial statements for external purposes in accordance 

with generally accepted accounting principles. A company's internal financial control over financial 

reporting with reference to these financial statements includes those policies and procedures that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 

transactions are recorded as necessary to permit preparation of financial statements in accordance 

with generally accepted accounting principles, and that receipts and expenditures of the company 

are being made only in accordance with authorisations of management and directors of the 

company; and (3) provide reasonable assurance regarding prevention or timely detection of 

unauthorised acquisition, use, or disposition of the company's assets that could have a material 

effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting With 

Reference to these Financial Statements 

Because of the inherent limitations of internal financial controls over financial reporting with 

reference to these financial statements, including the possibility of collusion or improper 

management override of controls, material misstatements due to error or fraud may occur and not 

be detected. Also, projections of any evaluation of the internal financial controls over financial 

reporting with reference to these financial statements to future periods are subject to the risk that 

the internal financial control over financial reporting with reference to these financial statements 

may become inadequate because of changes in conditions, or that the degree of compliance with 

the policies or procedures may deteriorate. 

Basis of Qualified Opinion 

In our opinion, according to the information and explanations given to us and based on our audit 

procedure performed, the following material weakness has been identified in the operating 

effectiveness of the company's internal financial control over financial reporting as at 31st  March 

2019: 

• The Accounting entry at the unit level are done in manual manner, each unit get the 

account prepared in computerised format and the same is submitted to Zone level. The 

Zone further forwards the merged accounts of unit at Head office level, there is no 

integration of Accounts in different hierarchy. 

• No Physical Verification of fixed asset has been conducted during the year. 
Upta 
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• No Insurance of Fixed assets has been done. 

• Fixed Assets Register is not maintained for the financial year 2018 -19, we were explained 

that the same is under process. 

• During the course of audit, we observed that balance of transfer scheme are outstanding, 

the management could not satisfy us on the existence of asset & liabilities received in 

transfer scheme. 

The Management has informed us that they have received various balances under transfer 

scheme, through gazette notification and no separate details of each head was made 

available. 

• Temporary Imprest provided to staff needs to be closed at the end of financial year, while 

we observed in many of the cases these Temporary Imprest were not closed. 

• During the course of audit, we observed that the system of recording of entries is not 

proper. We observed several instances where the entries which should have been posted in 

another accounting head, for ex. entries pertaining to AG code - 46 are posted in some 

other accounting head. 

• The Books of accounts of the company has not been prepared on timely basis resulting in 

delayed preparation of final accounts. 

• Cashbook is not updated on regular basis. 

• There are unreconciled entries under AG Code-22.780 (Transformers sent for repairs), AG 

Code- 22.77(Scrap Materials), AG code-31 to 37 (Inter Unit Transfer), AG Code 46.94 (Goods 

and Service Tax) and many stale cheques are outstanding in the BRS of Divisions as on 31st 

March, 2019. The unreconciled entries should be reconciled and entries pertaining to stale 

cheques needs to be reversed. 

• Measurement Book provided to Junior Engineer by the Company are not returned back on 

timely basis by the Junior Engineer and Measurement Book are not closed on timely basis. 

• Disclosure requirement of Ind AS 37, Ind AS 16, Ind AS 115 are not complied in the financial 

statement of the Company. 

• The Company did not have an appropriate internal control system for reviewing 

computation and booking of Capital Work in Progress (CWIP) in accounts. This could 

potentially result in inaccurate CWIP disclosed in the books of accounts, due to non-

capitalization and/or delayed capitalization of Property, plant and Equipment. 

• The Company did not have an appropriate internal control system for obtaining external 

balance confirmation on periodic basis. This could potentially result in inaccurate assets & 

liabilities disclosed in the books of accounts. 

Qualified opinion 

In our opinion, the Company has, in all material respects not maintained adequate internal financial 

controls over financial reporting as of March 31, 2019, based on the internal control over financial 

reporting criteria established by the Company considering the essential components of internal 

control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 

issued by the Institute of Chartered Accountants of India, and except for the effects/possible 
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effects of the material weaknesses described above on the achievement of the objectives of 

the control criteria, the Company's Internal financial controls over financial reporting were not 

operating effectively as of March 31, 2019. 

Yours Faithfully 

For Vinod Kumar Gupta & Associates 
Chartered Accountants 

Date: 22/10/2019 
Place: AGRA CA Nitesh Gupta 

(PARTN ER) 
M.NO.- 403015 
FRN:-002377C 

UDIN No 19403015AAAE08965 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT  
Referred to in our report of even date to the members of Dakshinanchal Vidyut Vitran 

Nigam Ltd.) 

Non Compliance Observation on Requirements of IND - 
AS  

+ IND AS -16 PROPERTY PLANT AND EQUIPMENT 

-. During the year no Physical verification of Fixed assets has been conducted. 

The Company has received Depreciation on Land & Land rights in earlier years through 

gazette notification amounting to Rs. 39, 80,597.00. No Depreciation is chargeable on Land & 

Land Rights hence the company is required to reverse the Depreciation on same and treat it 

as an Prior Period adjustment in Financial Statements. 

- The Block of assets of the company i.e. Note - 02 Property Plant and Equipment includes an 

amount of Rs. 4536.00 lacs as "Assets not pertaining to DVVNL'. As per expert advisory 

opinion issued by lCAl and Published in 2012 Opinion 1 'Treatment of capital expenditure on 

assets not owned by the company" the company cannot capitalize "The capital expenditure 

on strengthening of power transmission system not owned by the company " and should be 

expensed by way of charge to the profit and loss account of the period in which these are 

incurred. As there is no contradiction in IND AS comparing it with AS and paragraphs 49 and 
88 of the Framework for the Preparation and Presentation of Financial Statements', issued 

by the Institute of Chartered Accountants of India on the basis which are considered by Expert 

Advisory committee while forming their opinion. Hence Capital expenditure on assets not 

owned by the company appearing in the schedule of Property Plant and Equipment at its 

written down value, being an error should be rectified and disclosed as a 'Prior Period Item' 

as per IND AS -8. Hence Property Plant and Equipment are overstated by Rs.4536.00 lacs and 

accumulated losses are understated by Rs. 4536.00 lacs. 

As per Para 16 (b) and Para 17 (a) of IND AS-16 "Any costs directly attributable to bringing 

the asset to the location and condition necessary for it to be capable of operating in the 

manner intended by management" shall be capitalized. As per the company's policy 

Employees cost has been capitalized @ 15% on deposit works, 13.5% on Distribution works 

and @9.5%  on other works of total expenditure on ad hoc basis. The Above Policy of 

Company is not in compliance of IND AS -16. 

Further the company has capitalized 62.76 % (28549.93 lacs out of 45488.52 lacs) of total 

employee cost instead of 38 % (15% + 13.5% + 9.5%) as per company's policy. Thus the loss 

has been understated by 11264.29 lacs {Actual capitalized cost - (38% of 45488.5)} and 

Capitalization has been increased with the same amount. 

4- Fixed Assets Register is not maintained for the financial year 2018 -19, we were explained 

that the same is under process. 
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•• INDAS--2 INVENTORIES 

4 As per Para 9 of md AS 2-- 

"Inventories shall be measured at the lower of cost and net realizable value 

The Company has the policy of valuing Inventories at Cost Basis while it is required to value 

the same at Cost or Net Realizable value whichever is lower basis. This Policy of Company is 

not in line with ND AS 2. 

. Note 4 "Inventories" includes obsolete stock amounting to Rs. 11,98,717.00 which is valued 

on cost basis, while as per ND AS 2 it should be valued at its Net Realisable Value. Hence, 

value of Inventories is overstated to that extent. 

AG Head 22.780 'Transformers Sent for repairs' and AG Head 22.791 "LED" is reflecting 

Credit balances amounting to Rs. 2,72,80,980.00 and Rs. 31,62,343.00 respectively. As 

explained by the management no profit or loss is booked on sale/transfer of such items 

hence they are reflecting such abnormal balances. 

Further we have observed that Zonal Trial of Kanpur zone and ihansi Zone are reflecting a 

credit balance in AG 22.770 'Scrap Material" amounting Rs. 55,97,907.00 and 

Rs. 17,90,04,636.00 which is impracticable as Stock value cannot be negative. Thus the Stock 

value has been understated by Rs. 18,46,02,543.00 (55,97,907.00+17,90,04,636.00) by the 

company. 

4- During the verification a shortage of Rs. 19,13,550.00 was observed. The Company has raised 
advances against 9 Juniors Engineers and 9 Assistant store keepers for the same which would be 
recovered from the salaries in year 2019-20. 

+ INDAS----38 INTANGIBLE ASSETS 

DVVNL Agra has taken Distribution License under ELECTRICITY ACT- 2003 for carrying out 

business of Distribution of electricity in Year 2009 -2010 dated on 21st January 2010 for a 

period of 25 years. The amount of License fees has not been intimated to the company, in 

the absence of which amortisation is not taking place. 

The above is resulting in understatement of Fixed Intangible assets and overstatement of 

accumulated losses. 

The actual effect cannot be quantified due to non-availability of records with respect to 

Initial cost incurred for License. 

+ INDAS----19 EMPLOYEEBENEFITS 

4- As per ND AS -19 Employees Benefits should be determined on the basis of Actuarial 

Valuation. The Company is making Provisions for Employee Benefits on the basis of Price 

Waterhouse coopers Actuarial Valuation Report of year 2000 which was valid for 3 Years i.e. 

up to 2003. Since the Valuation report has been expired a long ago hence the calculations 
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and assumptions of Employees Benefits on the Basis of that report is not valid. 

•• IND AS ---- 36 IMPAIRMENT OF ASSETS 

4- We take reference of Point No.26 of Notes on Accounts (1B) wherein the management has 

informed that there is no specific indication of impairment of any asset as on Balance Sheet 

date as per ND AS-36. We are of the view that no exercise for checking the indication of 

impairment of any assets has been conducted by the management. 

CAPITAL WORK IN PROGRESS — NOTE 3 

-4.- The CW!P includes an amount of Rs. 8, 81, 35,325.00 in AO Headquarter account under AG 

Head 14.8 which is persisting since long for which no capitalization is made. As per 

management no reconciliation for the same is available. We recommend the management 

to reconcile the above at earliest, so that necessary adjustment can be made. 

4-. While scrutinizing the Zonal Trial balance of Aligarh Zone it was observed that an amount of 

Rs. 24,79,016.00 is persisting since long in AG Head 14.73R {Ram Manohar Lohia} which is a 

serious anomaly as it is not capitalized yet and needs to be followed up immediately. 

NON- COMPLIANCE GOODS AND SERVICES TAX 

-4- The company has made the electricity supply (on which GST is not applicable) amounting to Rs. 

1,01,74,59,74,000 during the financial year 2018-19 as per the Financial statement. However, the 

company has disclosed the same as Rs. 97320401256.00 in GSTR-1. Thus, the Non-GST electricity 

supply has been short disclosed in GST returns. 

4- We observed that company has not the Reported Non-GST Supply (Electricity) in GSTR- 3B 

Return which is Non-Compliance of GST Return under GST ACT. 

4- During the year, No Reconciliation has been made by the Company to ascertain the Actual 

liabilities outstanding at the end of Year. 

-4- As per GST Act the amount credited in SGST and CGST should always be equal but in the 

Zonal Trial Balance different values are found under SGST and CGST head, for example in 

Jhansi zone amount. 

•• TDS DEMAND OVER TRACES PORTAL 

-'4-- During the audit it was observed that DVVNL Agra is having TDS demand reflecting over 

TRACES portal amounting to Rs.23,96,720.27 for which neither provision has been made, 

nor the disclosure is proper since the liability of current year is only disclosed under 

contingent liability instead of entire accumulated liability. Details are enclosed Sub — 

Annexure - 1 

-'4-. The Company is deducting and remitting the TDS on Payment basis for contactors which is in 

non-compliance of Section 194C as it states that TDS should be deducted or remitted on 

accrual or payment basis whichever is earlier. 
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-. A TDS demand of Rs. 2, 51, 89, 29,119.00/- is reflecting at TRACES Portal. The value is same 

as mentioned in our Audit report for FY 2017-18. As explained by management this demand 

is against a litigation which has been settled in favour of company but still reflecting on 

Portal. The company is advised to get the same dropped from the portal. 

• OTHER OBSERVATIONS 

4- The Private Tubewell {PTW} consumers are exempted from Electricity Duty. However an 

amount of Rs. 15,48,648.00 is accounted for by the company with respect to it. Due to 

which the company has overstated its Trade Receivables (Current Assets) and Electricity Duty 

& other levies payable payable to government (Current Liabilities) by the same amount. 

4.. As per Section 204 of Companies Act 2013 read with Companies (Appointment and 

Remuneration of Managerial Personnel) Rules, 2014 the company is required to obtain 

Secretarial Audit Report from an Independent Company Secretary. As per the Management 

no such audit has been conducted during Financial Year 2018-19. Hence company has not 

complied with the provisions of Companies Act 2013. 

-. OTHER CURRENT ASSETS NOTE -- 09 includes AG code 28.210 'INCOME ACCURED AND DUE 

ON FUND INVESTMENTS". On scrutinizing the Trial Balance of Aligarh Zone a credit balance 

amounting to Rs.2, 19,260.00 was observed under this AG CODE which is abnormal as Income 

Accrued can never be negative. The management could not explain this discrepancy. 

4- SUNDRY LIABILITIES under NOTE 16 includes an amount of Rs. 94,95,09,036.00 of AG HEAD 

46.922 "SALE OF SCRAPE' which is the part of Material cost variance and should be written 

off in Profit and loss of Company Details are as under 

ZONES AMOUNT 

KANPUR 226466679.00 

JHANSI 380527755.00 

ALIGARH 342514602.00 

TOTAL 949509036.00 

Due to the above liabilities has been understated by Rs. 94,95,09,036.00 and Loss has 

understated by Rs. 94,95,09,036.00 

.. During the Course of Audit we observed a huge amount is lying as debtors. The company 

could not provide us break-up of age- wise debtors. The company provides an amount of 

5% on incremental debtors. 

We are of the view that the company has not adhered the provision of ND AS 37, because 

no provisioning has been done on debtors which are outstanding for year's together. 

-- As recommend by us, to the company has made additional provision amounting to Rs. 

5.36 Cr. on Unsecured Advances to suppliers and contractors which are outstanding for 

more than 5 Years. 
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While scrutinizing the Zonal Trial Balance, it has been observed that, In case of Kanpur 

Zone under AG 28.210 & 28.250 (Income Accrue and Due) and in case of ihansi Zone 

under AG Code 28.210, there are opening Balance of Rs. 2,80,43,418/-

(6,00,221~2,74,43,197)and Rs. 23,64,876/- respectively, but the amount has neither been 

received nor adjusted during the year and the same value is carried forward as closing 

balance, as on 31-03-19.The management has not provided proper justification for the 

same. 

4- Where any expenditure is recorded with value more than actual expenditure, company is 

in practice of passing reversal entries with the amount exceeding the actual expenditure. 

While scrutinizing Trial Balance of Kanpur Zone , we have observed that Under AG 

75A.121 (Grade Pay ) and 76B.131( Conveyance Expenditure), no entries are there except 

reversal entries amounting to Rs 2,02,484/- and Rs 60,000/- resp. Since during the year, 

no such expenditures has been incurred, there should not be any reversal entry. It seems 

that these values belongs to some other head, hence are required to be rectified. 

- In Jhansi zone Trial Balance under AG 28.401, 28.411, 28.401B(Amount Recoverable from 

employees) Rs. 10,36,23,371.90 (1,17,846+5,00,000+10,30,05,525.90) are amount given 

to employees as loans and advances. These balances are pending since long. Unreconciled 

amount should be recovered! adjusted. 

- There are unreconciled entries under AG Code-22.780 (Transformers sent for repairs),AG 

Code- 22.77(Scrap Materials), AG code-31 to 37(lnter Unit Transfer), AG Code 46.94 

(Goods and Service Tax) and many stale cheques are outstanding in the BRS of Divisions 

as on 31st March, 2019. The unreconciled entries should be reconciled and entries 

pertaining to stale cheques needs to be reversed. 

Balance of Trade receivables, Trade Payables, Suppliers, Contractors and Staff related 

Liabilities are subject to confirmation. 
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NON - COMPLIANCE OF DISCLOSURES REQUIREMENTS AS PER 
IND AS: 

- As per Para 16 of IND AS 37,"Provisions, Contingent Liabilities and Contingent Assets", the 

Company is required to disclose Court Cases going on at the end of Financial Year, brief 

description related to nature of the contingent liability and estimate of its financial Effects 

and possibility of reimbursement. The company has not made any such disclosure with 

respect to the above, thus company has not complied with the disclosure requirement of 

Ind AS 37. 

4- As per Para 86 of IND AS 37, "Provisions, Contingent Liabilities and Contingent Assets" 

Unless the possibility of any outflow in settlement is remote, an entity shall disclose for 

each class of contingent liability at the end of the reporting period. 

As per the Zonal Audit Report of Kanpur, there are Some cases in which TDS had been 

Deposited after the due date, EDD CHAUBEPUR (522A):- 

Month Deduction Deposited Due Date Actual Date 
Late Deposit 

(Days) 

Apr 
56734 56743 07-05-2018 31-07-2018 85 days 

May 
49089 49089 07-06-2018 3 1-07-2018 54 days 

Jun-18 10411 10411 07-07-2018 31-07-2018 24 days 

Jul-18 21837 21837 07-08-2018 06-09-2018 30 days 

The company should have disclosed the provision with respect to Contingent liability in 

connection with Interest under Non- Payment of TDS@ 1.5% per month from the Date of 

Deduction to the day of TDS payment u/s 201A of Income Tax Act 1961. 

4- As per Para 16 of IND AS 16," Property Plant And Equipment", the Company shall be 

required to disclose useful lives or the depreciation rate used on each block with 

existences of each Property, Plant and Equipment and the amounts of restriction on titles 

under Notes to account. The company has not made any such disclosure with respect to 

the above, thus company has not complied the disclosure requirement of nd AS 16. 

-4.. As per Para 111 of IND AS 115," Revenue From Contracts With Customers" the company 

has not disclosed the total Cash flow realised from the customers, uncertainty of Revenue 

and timing of realization under Notes to accounts. Company has not complied with the 

disclosure requirement as per IND AS 115. 
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NON- COMPLIANCE OF SCHEDULE III UNDER COMPANIES ACT 
2013. 

Sr No Requirement as per Schdule-III 
of Companies Act 2013 

Remarks 

1) Payments to auditor shall be 
classified as: 
(a) for audit 
(b) for taxation matters 
(c) for company law matters 
(d) for management services 
(d) for other services 
(e) for reimbursement of 
Expenses 

Total Audit fee amounting to Rs 
10.09 Lakh has been mentioned 
in statement of Profit & loss but 
no bifurcation is provided. 

2) Employee benefits expense 
shall classified as: 
(a) salaries and wages 
(b) contribution to provident 
and other funds 
(c) share based payments to 
employees 
(d) staff welfare expenses 

Contribution to provident fund 
is not separately disclosed in 
statement of Profit & Loss 

Other Discrepancies found in Financial statements of company while adhering to 
classification Requirements as per Schedule-Ill of Companies Act 2013 

Sr 
No 

Particulars Remarks 

1) Note-8 Receivables from PVVNL and UP VidyutUtpadan Nigam Ltd 
amounting to Rs. 2573.72 lakh and Rs. 95.26 lakh resp. are 
standing since long, therefore should be classified as 'Trade 
Receivables' under head 'Non-Current Financial Assets'. 

Other 
Financial 
Assets 
(Current) 

2) Note-13 Staff related Liabilities amounting to Rs 2,675.26 should be 
classified as 'Provisions' under 'Non Current Liabilities' 
instead of'Other Financial Liabilities' under 'Non Current 
Liabilities'. 

Other 
Financial 
Liabilities 
(Non 
Current 
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Liabilities) 
3)  Note-14 Unsecured Loan From NOIDA amounting to Rs 3500.25 lakh 

should be classified as 'Borrowings'under head 'Non- 
current financial Liabilities' instead of'Borrowings'under 
head 'Current financial Liabilities'. 

Financial 
Liabilities 
(Current 
liabilities) 

4)  Note-16 
Other 
Financial 
Liabilities 
(Current 
Liabilities) 

Some ledgers depicted under head 'Other Financial Liabilities 

(Current)' should be classified in following heads: 
1) NonCurrent trade payables: 

Particulars Amount 
(In Lakh) 

1)  KESCO 796.03 
2)  UP JalVidyut Nigam ltd 0.14 

2) Current trade Payables: 
Particulars Amount 

(In Lakh) 
1)  UPPCL 8,112.77 
2)  MVVNL 8,538.06 
3)  Liabilities for capital supplies! 

Works 
2,15,554.83 

3) Provisions: 
Particulars Amount 

(In Lakh) 
1)  Staff related liabilities 25,461.81 
2)  Electricity Duty and other Levies 

payable 
68,332.52 

3)  Liabilities towards CPF Trust 1,007.87 
4)  Liabilities towards UP Power 

Sector Employees trust 
26,659.69 

5)  Sundry Liabilities As much 
related to 
Statutory 
dues. 

4) Other current liabilities: 
Particulars Amount 

(In Lakh) 
1)  Liabilities for Expenses 3,135.06 
2)  Sundry Liabilities (others) 

- 

Other than 
Statutory 
dues. 

rn  
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Incorporation of Significant Observations of Zone Auditors as 

per the requirement of Section 143(3) of Companies Act 2013:  

A meeting of the Zonal Auditors was conducted, on our request, by the management 
on 03-10-2019 to discuss and assess the risk and materiality of Zonal Auditors 
observation in our Independent Audit Report. We have found certain observations of 
ZonalAuditors which are significant in nature and form part of our Independent Audit 
Report in compliance with section 143(3) of Companies Act, 2013 as under: 

ALIGARH ZONE:  
4. We were not provided Fixed Assets Registers either at Division Level or Zone level. 

We were informed that the process of preparation of Fixed Asset register is going 
on and will take some more time to complete. 

4- Regulatory surcharge rate as per notification no. 200/HC/UPPCL/5-1974-1204-
C/2016 dated 06.08.2016 is @ 4.28% of Electricity Charges. In some of the 
divisions as per the MTB, the rates of regulatory surcharge appear different from 
what is prescribed by the notification. Some of the examples are given hereunder- 

Division Regulatory 
Surcharge 

Electricity 
Charges 

% of Regulatory Surcharge 
to Electricity Charges 

ETJDD-i, 
Aligarh 

4.18 Cr 149.74 Cr 2.79 % 

EDD- Kasganj 3.04 Cr 86.49 Cr 3.51 % 
EUDD-III, 

Aiigarh 
2.55 Cr 137.34 Cr 1.85 % 

Overall rate of regulatory charges at Zonal level also come to 3.8 0% i.e not as per the rates 
prescribed by the notification. 

We found during our visit and review of documents of EDD Kasganj over 
realization appearing in code 23.707 for Rs, 40.95 crores, which is impractical 
altogether. 

We were not provided bank Reconciliation Statements as on 31st March, 2019 in 
most of the Divisions. We were informed that the bank reconciliation statements 
were not prepared till the date. Some examples are as follows: 

Sr. No. Divisions BRS not prepared for 
1 EDD-6, Aligarh All banks 
2 EDD,Etah All banks 
3 EUDD, kasganj All banks 
4 EDD, Sadabad Collecting bank 
5 EDD, Sasni All banks 
6 EDC-i, Aligarh All banks 
7 EDD-5, Aligarh Collecting bank 

Stale Cheques of Rs. 5.76 Lakhs are still appearing in Divisional Accounts which 
needs to be reconciled and reversed off. 
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4 We found that the tax deducted/deposited was not recorded in the correct account 
in many divisions. This posed a limitation on verification of TDS liability standing 
as on 31.03.2019. 

her. we observed in some cases where TDS has been less deposited: 
Division TDS nature TDS booked TDS paid TDS less 

paid 
ETJTD, Aligarh TDS on Salary 27,21,703 27,20,703 1,000 

EDD-2, Etah TDS on 
Contractor 

4,50,321 4,44,523 5,798 

Some cases where TDS has been overpaid: 
Division TDS nature TDS booked TDS paid TDS over 

paid 
EUDD- Kasganj TDS on Salary 16,63,072 16,68,698 5,626 

However, In many divisions we were not provided with all the details of challans or 
bookings! deductions. 

4 Service Tax account had an opening debit balance (code no.46.929) of an amount 
of Rs. 15.36 lacs, which increased to Rs. 65.33 lacs as on 31.03.2019. The debit 
balance of service tax indicates possibility of over payment of service tax. The 
accounts need to be reconciled properly to mitigate these irregularities. 

4 All Divisions need to charge GST from Consumers on Meter Cost, processing 
Charges, System Loading Charges on new connections. During the course of audit, 
it was observed that some Divisions had not charged GST on these items- 

4 EUDD, Etah& EDD- Khair has not charged GST on new connections for April 
month; 

4 EUDD-3 has not charged GST on new connections for April and May month. 
4 We found, during review of books accounts at EWD- Aligarh that there were no 

opening balances appearing in the books of accounts. We were informed that 
workshop Division, Agra was demerged to form a new Division- EWD, Aligarh. 
However, the opening balances related to the new division were not transferred but 
were still standing as opening balances in the books of Agra Workshop Division. 

AGRA ZONE: 

4 As per the accounting policy followed by the company, the cost of fixed assets is 
recognized after receiving Assets Commissioning Certificate from the relevant technical 
authority. However, no asset commissioning certificate is provided to us for the assets 
capitalized during the year. 

4 The bank charges debited by bank to the bank accounts of the respective divisions have not 

been debited to expenses. Had these bank charges been debited to expenses accounts, the 

losses of the zone would have been higher. 

4 Most of the units failed to comply with the provisions of "The building and the 

construction workers' welfare Act, 1996" which requires to deduct labour welfare cess 

1% of the cost of the construction works from the bills of the contractors payable for such 

works and remit the same to cess authorities. 

4 There are some irregularities in the units and divisions regarding adjustments of us. These 
are as under- 

Page 20 



• Several Vouchers of 500 are made to avoid M.B. for same expenses. 
• Generally, vouchers are handmade receipts and self-made and they are not signed by 

the receiver. 
• To clear TTs, generally, the vouchers of past years are attached which are wholly 

unacceptable and is a clear cut case of embezzlement of funds. Moreover, these should 
be debited to prior period expenses. 

• In some cases, the vouchers having same Sr. No. and same issuing party are attached 
multiple times to clear Tis. In some cases, vouchers are having Sr. No. in sequence. 
These are clear cut cases of embezzlement of funds. 
There are many long pending TTs in many divisions. These are not timely and regularly 
adjusted. 

• Fresh TI. in the name of same employee which resulted in blocking of funds of 
department. It is followed as holy practice in all divisions. 

- Some of the units where TDS as per Income Tax and GST is not deducted on certain 
expenses are mentioned below: 

S 
No. 

Unit Name Nature of Payment Amount(In Rupees) 

ESD AURA TDS Commission 16404 

2 ETD MAINPURI CGST TDS 
SGSTTDS 

794 
794 

3 EDD III MAINPURI TDS Legal charge 
Rent TDS 
TDS Contractor 
TDS Salary 

630 
8576 
277790 
6527 

4 EDC MAINPURI TDS Computer 
operator 
GSTTDS 

2400 

51750.48 

5 DY CAO. AGRA TDS Contractor 250 
6 EDD TI MAINPURI(Income tax 

TDS default) 
Legal Charges 
Rs. 110153 
SamvidaKarrni 

TDS Rs.865 not deposited. 
TDS Rs. 13 16 not 
deposited. 

7 EDD I MAINPURI TDS Contractor 
TDS Salary 
TDS SGST 
TDS CGST 

450 
167070 
39994 
39994 

8 TT I AGRA TDS Contractor 290 

4- GST on Sale of Tender Forms:  In some of divisions GST on sale of tender forms has 
been deposited less. 

4_ In EDC FIROZABAD  GST on tender forms has been deposited @ 5% instead of 18%. 
Income from sale of tender: 157147 
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not denosited: 
S 
No. 

Unit Name Nature of Payment Amount(In Rupees) 

UDD-IMATHURA  SGST 321367 

CGST 321367 

SGST Reverse Charge 157578 

CGST Reverse Charge 157578 

2 EDD SIRSAGANJ SGST Reverse charge 194634 

COST Reverse Charge 194634 

ETD MATI-WRA SGST Reverse charge 37498.5 

COST Reverse charge 37498.5 

UDDVRINDABAN CGST 175814.5 

SGST 175815.5 

SOST Reverse charge 15008.50 

COST Reverse Charge 15008.5 

ESDAGRA CGST 163985.5 

SGST 163985.5 

lOST 248 

6 ETD MAINPURI SOST reverse charge 2093 

COST Reverse charge 2093 

EDD II AURA SOST 350721 

CGST 350721 

8 EDD KHERAGARH SGST Reverse charge 641.5 

CGST Reverse Charge 641.5 

EDD II KOSI KALAN COST 343293.5 

SGST 343293.5 

SGST Reverse charge 520323 

COST Reverse Charge 5203.23 

. Debit balance in GST, service tax and trade tax head (46.94101, 102,103,201,202,46.929, 
46.927)-This shows that liability of taxes was not booked or they were booked in wrong 
heads- reconciliation needs to be done. Some of the units are highlighted below: 
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Division Nature of expense Amount 
EDC AGRA CGST & SGST 29923.50 

EDC MATHURA CGST & SGST 284.25 

EDD ETADMADPUR COST & SGST 331141 
320266 
320266 

SGST Reverse Charge 

COST Reverse Charge 

EDD BAH COST & SGST 66713.00 

EDO KHERAGARI-1 COST & SGST 150574.25 
21761 

TDS IGST 

4 Debit balance showing in TDS head(46.924, 44.401,46.925): 
Division Nature of expense Amount 
EDDUI FATEHABAD TDS Contractor 300 

TDS Others 10795 

EDD- FIROZABAD TDS Contractor 19436.38 

EDD TUNDLA TDS Contractor 87882.00 

ETD FIROZABAD TDS Contractor 31.00 

EDC FIROZABAD TDS Contractor 41015.00 

KANPUR ZONE:  
4 EDD CHAUBEPUR (522A)- 

Late deoosit of TDS:- 

Month Deduction Deposited Due Date Actual Date Late 

Deposit(Days) 

April -2018 56734 56743 7/05/2018 31/07/2018 85 days 

May -2018 49089 49089 7/06/2018 31/07/2018 54 days 

June -2018 10411 10411 7/07/2018 31/07/2018 24 days 

July -2018 21837 21837 7/08/2018 6/09/2018 30 days 

.- There seems to be heavy defaulters(consumers) some of the instances are as under 

DIVISIONS NAME AMOUNT(Rs) 

EDD Kayamganj 546537 

EDD Diblyapur 21749005 

EDD Saifai 9760436 

EDD Ghatampur 30257837 

EDD Chibramau 25614590 

* 
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JHANSI ZONE:  
As detailed in the code 31, 33, 34, 36 & 37 in Trial Balance, The amount lying in the 
Inter Unit Balances within Zone or out of Zone are yet to be reconciled with the 
other unit of the within Zone or out of Zone. Pending such reconciliations the 
possible cumulative impact of the adjustment, if any on Trial Balance is currently 
not ascertainable. 

4 As detailed in the code 24 in Trial Balance, The amount lying in the Bank Revenue 
& Expenditures a/c are yet to be reconciled with respective Bank since years. 
Pending such reconciliations the possible cumulative impact of the adjustment, if 
any on Trial Balance is currently not ascertainable. 

4 The Provision with regards to the liability, expenditures & litigations have not 
been provided/disclosed properly in books of accounts. In the absence of the 
required details and documents, the consequential impact of the adjustment, if any 
on Trial Balance is currently not ascertainable. 

According to the information and explanations gives to us, in respect of Statutory 
dues: 
The company has generally been regular in depositing undisputed statutory dues, 
Including Provident Fund, Employees' State Insurance, Income tax and other 
material statutory dues applicable to it with the appropriate authorities. However 
we observed o/s balance in following a/c:- 

Account Balance 
Liab. State Sales Tax 1,64,01,143 

Services Tax 81,75,909 
Sales Tax -18,734 

4 There were undisputed amounts payable in respect of labourCess in arrears as the 
March 31,2019 for a period of more than six months from the date they become 
payable. 

4 Details of dues of Income tax, Sales Tax , Service Tax, Excise Duty and Value 
Added Tax Which have not been deposited as at March 31,2019 on account of 
dispute are given below: 

Nature of the 
statute 

Natures 
of dues 

Forum where 
Dispute 
is pending 

Period to 
which the 
Amount 
Relates 

Amount 
(In Rs.) 

Sales Tax Act and 
VAT Laws 

VAT Commercial Tax 
Tribunal 

2006-07 123129.00 



Sales Tax Act and 
VAT Laws 

VAT Commercial Tax 
Tribunal 

2007-08 734166.00 

Sales Tax Act and 
VAT Laws 

VAT Commercial Tax 
Tribunal 

2008-09 645424.00 

Fixed assets register maintained up to 31-03-2018, for financial year 2018-2019 updation is under 
process as informed. Effective system/procedure not adopted at the Zonal Level for recording of 
Fixed Assets! WIP to Fixed Asset in books of accounts & physical verification. Balance of Fixed 

- assets in Trial Balance may be materially misstated 

i. It has been observed from Zonal trial that amount is recoverable from Employees 
under head 28.4. The amount is not recovered timely against the Miscellaneous 
Advances booked on them. 
The division / zone have not identified its vendors / suppliers / parties into Micro, Small and 
Medium Enterprises as required under MSMED Act 2006. 

4 High risk due to pending bank reconciliation. Current status of bank Reconciliation Refer 
Anneuxre-2 

4 List of legal cases as provided to us. Refer Annexure-3. As informed contingent liability shall be 
dealt at HO level. 

' We have observed some old Unadjusted/unrecovered balance in Travelling Advance! Imprest. List 
of Unadjusted/unrecovered as provided to us Refer Annexure-4 
We have covered few divisions / units in the zone and our observations are as follows: 

ETD-Test Division- Banda 

No signature of approving authority on SJ-2 vouchers of March - 19 

- Other observation 

Voucher 
Date 

Party Amount Remarks 

10/05/2018 M/s Excellent Contractor 38,972 Prior period Invoices. 
04/06/2018 U.P PurvaSainikKalyan 

Nigam Ltd. 
36,095 Prior period invoices. 

04/06/2018 U.P PurvaSainikKalyan 
Nigam Ltd. 

36,095 Prior period invoices. 

29/03/2018 M/s Vijay Laxmi Earth 
Movers 

5,83,759 Prior period invoices. 

- EUDD-I /Jhansi- Observations 
Voucher Date Party Amount Remark 

31/05/2018 M/s Ashoka Enterprises 6,94,306 Prior period invoice. 
10/05/2018 UP PurvaSainikKalyan Nigam 

Ltd. 
4,88,830 Prior period invoice. 

10/05/2018 UP PurvaSainikKalyan Nigam 2,40,158 Prior period invoice. 



Ltd. 
11/05/2018 M/s Shivam Electronics 4,15,591 Prior period invoice. 
19/05/2018 M/s Mahalaxmi Infra power Pvt 

Ltd. 
4,54,331 Prior period invoice. 

19/05/2018 M/s Mahalaxmi Infra Power Ltd. 4,48,618 Prior period invoice. 
03/05/ 2018 M/s Ashoka Enterprises 2,35,825 Invoice found 

manually corrected. 

4- In EDD - Mahoba- Observations 

Voucher Date Party Amount Remark 
25/05/2018 Saman Spare Parts & 

Workshop 
1,04,526 Prior period invoice. 

05/06/2018 AK Enterprises 2,32,013 Prior period invoice. 
19/03/2019 M/s Gupta Electricals 99,592 Purchase of Air Conditioner 

is not capitalized. A/c 
debited is head 76.190 and 
credited in head 45.03. 

02/03/2019 M/s Vaibhav&Associates 32,000 TDS not deducted. 
25/05/2018 M/s Gaurav Enterprises 1,97,934 Original GST invoice not 

taken instead old invoice is 
corrected manually by 
calculating GST on it. 

4- EUDD-III- Jhansi 
4- TDS not deducted on payment toM/s Swadhin offset 

Voucher No. Voucher Date Amount 
0-8 6/3/2019 1,11,198 
0-5 4/12/2018 33,750 
0-10 23/10/2018 11,476 
0-6 19/05/2018 25,350 

4- In EUTD-JHANSI 

.4.- TDS not deducted on payment to following parties. 
4- JilaYuvaKalyanPvt. Ltd 
4- UP PurvaSainikKalyan Ltd. 
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2 Other Observation 
Month Particulars Amount Remark 

Aug-18 Oriental Insurance 1,16,820 Insurance is for the period 
August-2018 to Au gust- 
2019.but notbooked in 
Prepaid expense. 

Nov-18 Swaddhin Offset 1,98,000 TDS not deducted. 
17/05/2018 Times Software Services 16,500 Prior period invoice. 
03/05/2018 U.P PurvaSainikKalyan 

Nigam Ltd. 
1,14,380 Prior period invoice. 

4- EDD Mauranii,ur - Observations 
Voucher Date Party Amount Remark 
26/03/2019 Krishna 

Enterprises 
4,68,431 Prior period item. Invoice is of 

previous year. 
26/03/2019 M/s Khan 

Electricals 
3,28,600 TDS of GST not deducted(Bi1I is of 

10/10/2018. 
06/02/2019 Service Tax 1,48,847 Payment of service tax as per notice 

given under service tax department. 

4- EUDC Jhansi-Circle-Urban 
4- Prior period item photocopy bill of March-18 paid in June-18 Rs. 18737. 
4- ICICI A/c Bank statement not found in records as informed account is inoperative 

with balance of Rs. 4,738. 

4- EUDD 2nd  JHANSI 
4- Wrong Assessment year in salary challan of May-18 of Rs. 46,500 Assessment year 

should be 2019-20 but in challan assessment year is 2018-19.Following challan 
observed filed after due dates 

Month Due Date Deposited On 
May-2018 07/06/2018 08/08/2018 
June-2018 07/07/2018 10/10/2018 
August-2018 07/09/2018 11/10/2018 
October-2018 07/11/2018 04/12/2018 

4- No provision is made of UP PurvaSainikKalyan Nigam Ltd. Jhansi amounting to 
Rs. 8, 63,113 dated 31/03/2018. 

4. Service Tax reversal - Expense of Rs. 20,506 found paid in March-19 and no 
interest paid. 

4- VAT tax of Rs. 6,111 of MK Electricals of year 2017-18 paid in March - 19 and no 
interest paid. 
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EUDD - BANDA - URBAN 
Service tax of Rs. 12,050 reflecting in Trial Balance of 2018-19 to be inquired. 

- Other Observations 

Voucher Date Party Amount Remark 

25/05/2018 Kanta Prasad 12,884 Prior period invoice. 
07/05/2018 Compensation of 

Accident 
49,200 Prior period invoice. 

07/05/2018 Compensation of 
Accident 

14,400 Prior period invoice. 

t 

Pace 28 



ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT  
Referred to in our report of even date to the members of Dakshinanchal Vidyut Vitran 

Nigam Ltd.) 

•:• EMPHASIS OF MATTER 

. Company's Financial statements includes long pending balances of assets and 
liabilities which were received by the company through Government of UTTAR 
PRADESH GAZETTE dated 03.11.2015 under Uttar Pradesh Urja Kshetra Sudhar 
(transfer of distribution undertakings) scheme 2003. These balances are not adjusted 
or reconciled till 31.03.2019 and are persisting as they were received. 
We take reference of Note-04 "INVENTORIES" of Financial Statement which includes 
AG HEAD -22.830 "STOCK SHORTAGE PENDING FOR INVESTIGATION" of Trial 
Balance, wherein an amount of Rs. 3,41,56,097.00 is a shortage observed by company 
in material verification which is pending since long for investigation. 

4 The Company is not in the practice of debiting Bank charges as expenditure in there 
Profit and loss account, due to which huge balances are reflecting as Bank charges in 
Bank reconciliation statements all over the Company. As per our view as these 
balances are pending since 2008, these should be entered in P&L account of the 
company. 
The Financial of Dakshinanchal Vidyut Vitran Nigam Limited, Agra for the year F.Y 
2016-17 & 2017-18 are yet to be adopted in Annual General Meeting as final 
comments of C&AG for F.Y 2016-17 are awaited and CAG Audit of F.Y 2017-18 is yet to 
be started. We take reference of Point 30 of Notes on Accounts (18) for the same. 

4 We take reference of point 20(b) of Notes on Accounts (1B), wherein amounts 
pertaining to Contingent Liabilities and Commitments are depicted. We were not 
provided with detailed breakup of the items mentioned under this head. 

- We take reference of point No. 17 of Notes on Account (18), wherein the company 
could not ascertain the amounts due to Micro, Small and Medium Enterprises (Under 
MSMED Act,2006). 
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Directions under Section 14(5) of the companies Act,2o1i to the Statutory 
Audiors/Branch Audiors of the Government Companies applicable for the 
financial year 2018-19  

Sr 
No 

Particulars Remarks 

i) Whether the company .has system in 
place to process all the accounting 
transactions through IT system? If 
yes, the implications of processing of 
accounting transactions outside IT 
system on the integrity of the 
accounts along with the financial 
implications, if any, may be stated 

The Accounting entry at the unit level are 
done in manual manner, each unit get the 
account prepared in computerised format 
and the same is submitted to Zone level. 
The Zone further forwards the merged 
accounts of unit at Head office level, there 
is no integration of Accounts in different 
hierarchy. 
During our Audit ,we have not come 
across any accounting transactions 
outsides IT system 

2)  Whether there is any restructuring of 
an existing loan or cases of 
waiver/write off of debts 
/loans/interest etc. made by a lender 
to the company due to the company's 
inability to repay the loan? If yes, the 
financial impact may be stated. 

As informed by management and on our 
verification also, there are no case of 
restructuring of loan or waiver/write off 
of debts/interest/loans etc. during the 
year under audit. 

3)  Whether funds received/receivable 
for specific schemes from central/ 
state agencies were properly 
accounted for/ utilized as per its term 
and conditions? List the cases of 
deviation. 

On basis of information and explanations 
provided to us, funds received for specific 
scheme, from central/state agencies, are 
properly accounted for /utilized as per 
terms and conditions. 

4)  Quantify the financial impact of your 
qualifications on the items of 
Financial statements as required 
under para 2 of Standard Of Auditing 
705. 

We have quantified the financial impact 
of our qualifications on the items of 
financial statements to the best possible 
extent with respective qualification. 

     

.'ar Gupta 

GRA( 

ed AccoUfl 
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Further as required by the directions under section 143(5) of the 
Companies Act, 2013,We report that: 

Sub-Direction under Section 143 (j) to Statutory Auditor/Branch 
Auditor of DISCOMs for the year 20 18-19 

1 Has the company entered into 
agreements with franchise for 
distribution of electricity in selected 
areas and revenue sharing 
agreements adequately protect the 
financial interest of the company? 

The Company has entered into agreement 
with Franchise M/s Torrent Power Ltd., 
dated: 18-05-09, for distribution of 
electricity in Agra city (Agra Zone). Revenue 
sharing terms of agreement are adversely 
affecting the financial interest of company, 
as average revenue (per unit) generated 
from franchise is less than average cost of 
purchase (per unit). 

2 Report on the efficacy of the system 
of billing and collection of revenue 
in the company. 

At the head office level, there is no revenue 
generation activity. Therefore, we are not in 
position to directly on this point. 
The Zonal Auditor of Jhansi and Aligarh 
have reported affirmative on this point. 

3 Whether tamper proof meters have 
been installed for all consumers? If 
not then, examine how accuracy of 
billing is ensured, 

As per explanations given to us by 
management, tamper proof meters have 
been installed. We have relied on 
management and we have not verified any 
meters. 

4 Whether the reconciliation of 
receivables and payables between 
the generation, distribution and 
transmission companies has been 
completed. The reasons for 
difference may be examined, 

Confirmations for receivables and payables, 
with the outstanding balances as on 
31.03.2019, are taken by company from 
generation, distribution and transmission 
companies, and are found reconciled; except 
for following companies whose confirmation 
is not obtained: 

Particulars Amount 
(In Lakh) 

1)  UP Jal Vidyut Nigam ltd 0.14 
2)  UP Rajya Vidyut 

Utpadan Nigam Ltd. 
95.26 

3)  UP Power Transmission 
Corporation Ltd. 

699.65 

5 Whether the Company is supplying 
power to franchisees, if so, whether 
the Company is not supplying power 
to franchisees at below its average 
cost of purchase. 

As per explanations and documents 
provided to us, company is supplying power 
to its franchisee M/s Torrent Power Itd, Agra 
at an average rate of Rs 4.45  per unit \There 
as its own average cost of purchase is Rs 



5.26. Hence there is a loss of Rs o.8i per 
unit. 

Yours Faithfully 
For Vinod Kumar Gupta & Associates 

Chartered Accounkajts 

Date: 22/10/2019 
Place: AGRA 

—--- 
CA Nitesh Gupta 

(PARTNER) 
M.NO.- 403015 
FRN:-002377C 

UDIN No.- 194030 15AAAE08965 
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